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* There could be circumstances in which it would be appropriate for the Committee to
raise the target range for the federal funds rate before maximum employment had
been fully achieved.
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* For example, if the Committee judged that its employment and price—stability goals
were not complementary in light of economic developments and that inflation
pressures and inflation expectations were moving materially and persistently higher
in a way that could impede the attainment of the Committee's longer—run goals.
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* Participants generally noted that, given their individual outlooks for the economy,

the labor market, and inflation, it may become warranted to increase the federal
funds rate sooner or at a faster pace than participants had earlier anticipated.
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* Some participants also noted that it could be appropriate to begin to reduce the size

of the Federal Reserve's balance sheet relatively soon after beginning to raise the
federal funds rate.

g _O_Uﬂ] FO MC=
=
=

(strong commitment)

* Some participants judged that a less accommodative future stance of policy would
likely be warranted and that the Committee should convey a strong commitment to
address elevated inflation pressures.
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* A significant amount of balance sheet shrinkage could be appropriate over the
normalization process, especially in light of abundant liquidity in money markets and
elevated usage of the ON RRP facility.
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* They noted that current conditions included a stronger economic outlook, higher
inflation, and a larger balance sheet and thus could warrant a potentially faster pace
of policy rate normalization.
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* Many participants judged that the appropriate pace of balance sheet runoff would likely
be faster than it was during the previous normalization episode.
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* In light of this uncertainty and the Committee's previous experience, a couple of
participants expressed a preference to allow for a substantial buffer level of reserves
to support interest rate control.
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